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THE INTRODUCTION - How To Mobilize Agalnst Inflation?

Sore tire azo we read an article in Time th2t made us 3TOP

TO CON3IDER that a depression was a possibility., This article
dated July 29th, 1974, started with this sentence, "Inflation
may be becoxinz to the 1370's what depression was to the 1930s-
not only an economic agony but a crisis that threatens the stabi-
lity of soclety." ( p. 43) At this time let us rererber thzat

the word "crisis" in Chinese is corposed of two characters.

The first, the symbol of danger, the second, opportunity.

We were quick to see that a depression was a very good possibility,
and set out to research it, knowins that not everybody lost

money and peace ol mind 1n 1929 - some =aie roney - some attained
peace of mind and some even made a lot of ~oney. e were curious.
We wanted to know. We wanted to prosper, e wanted a better

life,

Thls paper is on us and our roney or lack of money, ani what
to do, How to come to grips with our inflated tires.

Thls paper 1s not on how or whv our vroble- becan, but rather
It 18 on the good solution that is possibla,

This 1s our paper to date, ‘lednesday, September 11lth, 1974,

(NOTZ: We would 1ike to include the second sentence Irom the szaw=
Time articls which reads, " Like the Great Deoression four
jecades a=o, today's Great Inflation has struck a blow at
Americans' usual ontirism about the future and renlaced it

with 2 desp worry-avout whether families will be able to af ord
travel, comfortacle housingz, gquality elucation for their - r
even the foods thev like best,")



#1 - What is the Problem?

The problexz is inflation, and in orier to understandi it we
must first define inflation, then 1nvesiizzte the siens of the
times, understand the econonlic system and finally enter the

solution,

First: What 1s inflation? Harry Browne defines inflation as,
"An increase in money substitutes atove the stored stock of

real money; the counterfelting of money receints." ( ». 372,
You Can Profit From a4 .oretary Zrisis, ard How You Zan 2rofit
From the Jorminm Devaluotion), Just too ruch money and not enough
value, Hint: The early bpird gets the wornm,

S0, Inflation 1s nothins more than the phenomenon that hannpens
when paper monev looses its value due to over-printing. TIhis
1s Inflation.

It must be understood that this nhenorenon of inflation 1s also
nezatlve and sell-defeatint in nature. It rots man of his fuiture,
raxing 1t 1impossiple for him to save or »nlzn for any future,

Tnis 1s inTlation, and man cannot live, least of all prosper,

1n this nesgative nature. )

There 1s a good solution,



#2 - What Are the Signs of Inflation?

We came to know we hal 2 probler because we never had enough
roney. W#e were never able to save any money, We are not
stupld people - we Jjust Aid not know atout money, We did
did know we nad a protlem. Zverywhere we looked, we 3aw the
signs of inrlation.

The slgns are both near and far. Here at home and abroad too.
All over the frse world we see signs ol the same problen,
inflation. The signs ares a3 close as your bvill-fold. VYou
ray have money, 3ome peoplz even have lots of it, but nobody
can buy much Wwith whatever he has,

So let us take a qulcx look at the most glaring signs of our tires,.

a). Our first sign was the nublic opinion volls. +We wanted
to know what the putlic, the pneonle were thinking,
In Tire of Auzust 2€th, 1974, we saw the "Tire 3Soundin~s",
which have 23 thelr purpose to revori on the mood, terser
and outlook of irerlicans; to plum and analyze tha problens
that troutle the U.J. %today. The following are some of
their soundings:

Social: 327 resentful vs 737 not resentful, un 5% in
three montns,

Political: 497 non-conservative, 287 conservative,
and 23% leanins conservative,

mconomlical: The 1irmvpact of the economric 111s saow
us that 337 are ranaging 0.K., 397% are
hurting but copinz, and 28% are 1in saricus
economic distress. Up 5% in three ~ontx:z,
Wwe were rost 2larmad atout the hich percentage ol resenitul,
32% 1s dunzerous, "The views that distinculish the resent.
ful group include: a pelief that there 1s no Jjustice for
the poor (477 v. 187), that neople in pover zre not as
trustworthy as the~ used to be (%27 v. 577%), that Govern-
ment 1s takin~ people's freedon away (€27 v, 327%), that
too ruch attention is beir~ vald to minorivt groups (4387
v. 417) and that the stite of morarity is pad and zeluins
worse (737 v. 337)." (p.28, Time, August 26th, 1374.

We also found numer.us other polls, includineg the Louls
Harris Poll. 1In an article in the Tribune-terald, Hilo,
Hawall, it was recently reported that 4c 7 of the polled
population 4id not think the government capable of pre-
venting another depression. 467% 1s very near 3.




The Country’s Politically Conservative Trend

Non-conservative

Leaning Conservative

conservative

TIME Chart by W. Hortens

( p.28, Time, Aucust 26th, 1974).

b).

).

The large nurmber of articles, tooks ani newsapapers that
refer to 1922 and the Dust PBowl days. =ven ABC TV had a
special entitl-d "Inflaticn". T7 Suids, in writine aboul
the special defined inflation tr usins tre followlng story:
"This is inifla-ion: the <reat pianist Arthur 3chnabel gave
a Beethoven recital in 3Zerlin in 1923, eani they vaild him olf
with a suilicase stuffed TIu I thousazni-zark bills. "I had
to ask a man to help me carry v I'=22 nor -," 3chnabel reczliled
later. "On =y way home, I passed a delicatessen and to relieve
my helper, I spent half ~y fee on a couple of sausages. The
next day I saw 1in the paper that I could not even get one sausz
for the other nalf of rry fee." (7. 10. IV %ulds, Auzus: lo, 137
The article continued to juoie historian slan zullock: "The
collapse of the currency not only meant tas end of trade,
bankrupt tusinesses, Jood shortazes in the big citles and un-
employment. It had the effect, which 1s the unique gquality
of economic c=tastroonhe, of reachine down and touchineg avery
single merb:r of the community in a way that ro political
event can. The savinss of the middle c¢lasses and the working
classes were wliped out at a sinsle blow with a ruthlessness
that no revolution could ever equal." (p.12).

o

xe
A
)

Interest rates are high,
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d).

The cost of living is cgoing up
while the value of life 1s zolns down.
We see how close we are to runaway
inflation throush the cost of living.
Prices are not zoing up every day,
Just every weelk.

The New York 3tocxkx Exchange
i1s half of what 1t was. You only
have what you have left. We see
evlidence for us to hope that the
market willl go up shortly - tut
we do not see any evidence for us to
walt for any change in it's down-
ward trend. As Yr, J.A. Lempenau
said in How to Talie a Fortune Qut
of Wall 3treet, " Ves, now ard then
you Will miss makin~ a killing
or that fast buck. Eut over =z period
of years you will have far less losses
In your investment account, and even
though your capltal may grow slowly
the lmportant thing is 1% willl haove
a chance to grow more surely - ruch
more 8o. More lmportant than money
greater peace Of nindi will be yours",

(p. 45).

Today: It is not the tire to 1invest
your mroney - now 13 the time to
conserve your capltal, convert to
gold. "Ruyinz gold simply avoids
loss." ( Jold vs 3ilver, C&H 3old
and 3ilver MDistributors, Inc., a
Sibbet-Hadady Publication, August
26th, 19374).

As we saw 1in the Bache and Co. Gold

Report, " Accordingly, 1t appears reason-

able that investors witn laree
capital positions should consider
steos to hedge &railnst the nossibi-
1ity that the failure of cooperative
remeilal actlon could lead to severe
economic¢ disruptions and loas of a
significant part of their capital."
(August, 1974). ‘hy only those
with large can»ital investments?/hat
about you and me? What about us?
The less I have the more it reans

to me. My money is important,

Your money 1s important whether

it 1s a million or 310 or 3l.

(p.23,

Percentage decline from Jan. 11, 1973
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£).

g).
h).

1).

3.
k).
l)o

The less paper money vou have the more important it is
for you to have rold - You nmust conser~v~ what capnital vou
have, And 1t 1s important that man pros»ers. Every man
must prosper. Hint: the earlv blrd ceis the worm.

Let us quote acaln from the sare renort: "The classic hedge
azainst larce-scale economic disruptions is ownership of =zold"
and Merrill,Lynch state in tneir "Gold Report" of August 21,
1974, "de continue to telieve that zold is in a lone-term

bull (going up) market...we expect the gold price to appreclate
in real dollars."

The housing indusiry is down,
Unemployment 1s <oing up too.
Bankruptcies: "...there has been a steep climb in bilg

mlllion-dollar railures, "particularly in the general mer-
chandise catezory," reports Dr. Rowena Wyant, manager of

D & B's Business Zconomics Dept.. "This rise began in 1973

and has accelerated this year." The average dollar lilability
per fallure is top»ning th: quarter-million dollar mllestone
for the first time since Dun arnd Bradstreet besan xeeping
records in 1920, The total 1liabilities of firms that fall in
1974 almost certainly will anproach an historic hich of 2.5
billion, already are runnins 52 ner cent higher than in 1973."
{(p. D6, Honolulu Advertiser, Aucust 13th 1974).

The Lonion Stock Market: here we turn to Newsweek,
September 2nd, 1374, "Last week's vplunse alone wined out
nearly a billion pounds in shares value (paver monev) in a
single day of trading... In the meantime, smart noney
operators were rurvaving throush the snartles of the stock
nmarket, hedging thelr port-folios ©y purchasing gold bullion
and South African Kruger rands (gold coins)." (p.30).

The international monetary crisis is here,
The price of zold is the btest 1t will ever be,
The twentleth century Business cycle: Graph (see p. 7).

( the graph comss from p. 126, Panics and Crashes and How
You Can ¥ake Money Qut of Them, Harry 3chultz).

"The Xarket: 1789-1964": Graph ( see p.8). (p. 14-15
Panics and Crashes....)
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‘E} #3 - How Does Qur Economic System Work?

It 1s our understandine that no one can drive a car wilsely

1f he does not know how it works. It is the same with money.
I, you, us cannot use money wisely, for the sood, if we do not
know how 1t works, To urdzrstand how 1t works we rirst must
explain the economic sysiem, of which money 1s & part, but

deflinately not at the center of our system,
=

In thinking of a systemr, let us visuallze a 2\
set of scales like we see Justice holding,

with two sides roving up and down about the center, One side
goes up, the other down, and vice versa. The center, about
wiich all moves, does not move, It 1s the standard. This
set of scales ( balances ), this system is complete. It can
be moved anywhere, hizh or low, near or far, anywhere on the
good earth 1t will work. And if the value of the standard
i1s chanzed -~ 1t would change the system. The whole system,
Equally. <Chanze the system to a better money and you will
have a better system. The whole system woull be better.
Gold is a better money than paper. (More in #6).

Thlis center of the system 15 llke that center 1in Eastern
thought - where peace and tranquility really exist,

& So what of this system? What are the parts and how does 1t
work? On one side of the scales, are 311 our goods and
services. This includes land, fool, and everything else we

make. On the other side 1s all our roney (dollar, German
mark, Swiss franc, etc.) and all credit,

But what gives our money value? What 1s at the center about
which the two parts move? '/hat 13 the center? What 1s the
Standard oI our economic system? The answer 1s 3old. Gold
13 our standard. It 1s called Just that: the Gold Standard.
Our system works on the Gold Standard,

Goods & SERuckS Mowiés - ared
(]

The system must have a standard of value if it is indeed to have
value, The better the standard, the betier the system.



#4 - What 1s Money?

|
|
"Money 1s such a routine part of everyday living that 1it's
creation and acceptance are ordinarily taken for sranted." |
This 1s the first sentence in a work-bock titled ::odern .oney

Mechanlics speclalizing 1n 'deposits, currency and bank reserves'

by the Federal Reserve Bank of Chicazo. It continues: "Neither

paper currency nor deposists have value as a commodity. Intrin-
slcally a dollar bill 1is Jjust a plece orf paper. Deposits

are merely booX entries.," 1ere book entries? No intrinsic

value. There 1s more to money than paper, It must have

a value. (More on that 1n #5).

So what 1s money? Money is our medla of exchange. As Harry
Browne defines 1it: "Money 1is a commodity that is accepted in
exchange by an individual who intends to trade it for some-
thing else." (p. 373, You Can Profit Fror A lMonetary Crisis),
Gold 1s that commodity. Paper is lust 1+4'3 substitute, with
a 3.39% gold backins, Rut wnat does this mean? And whnat can
1t mean? 7o zet a better idea, let us lookx at another money.
The Swiss franc,

The Swiss franc 1s currently backed no with 24.037%7 gold. A
much better money. Now let us consider that ultimately all
monies are allowed to float so that a comron mean is reached,

To do this the U,3. dollar would have to drop 584, but the 3wiss
franc would have to rise 1407, a difference of 1987 - if you
Just had your money in Swiss francs, just znother money, you
would prosper 1987%.

So I ask you, if this is possible because the franc has just
20.64% more gold, what are the possibilities 1f you have
pure gold? To know value 1is great. To know hcw to use money

wisely 1s good.

-10-



#5 - What is Value?

In a very good book, The Road Ahead by 3wami Kriyananda,

value 1s defined thils way: "The greater the expenditure of
energy required to obtain a desired object, the greater 1t's
value to us." ( p. 14). This is why good is so valuable -

1t takes so much energy to be, do, good. That too 1s why gold
is so valuable, In the January 1374 issue of The National
Geogranhic 1s a golden story entitled "Gold: Tre =ternal
Treasure'., It explains how difficult it is to mine gold,

how gold was the first metal mined by man, and how it has
always been gold.

But value 18 not 1limited to gold., Any object that you have
has value in the amount of the energy, time, work, or hassle
that you put out to get that object. So we are, ultimately,
who give anythins value. Including gzold.

-11-




#6 - What 1s Gold?

Gold is: _
a)., a better standard than paper.
b). where you find it.
¢)., the first metal mined by man.
historically used to venerate gods.
the eternal treasure,
the classic hedege against inflation.
the center of our economic systen,
the universal poney.
the most noble metal.
8 barbarous rellc.
a refuge in time of troutle,
a commedity.
an erpotional state.
a monetary metel,
an ornamental metal.
an industrial netal.
a better money than paper,
Gold is the Natural }oney.

OB HMKRerHr IR O
L S N e N P P P T T

Ke]
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Gold 1is the real money? What do you mean? I have a ten and
a couple of ones., Don't I have money? Yes, but you do not
have real money., VYou have only vaner - a substitute for the
real money, WMoney is the media of exchange,

Money must have five properties. They are; durability,
divisibility, convenience, consistency and be of accepted
value, Paper has none or these. Gold, on the other hand,
has them all.,

Gold has an accepted value and this accepted value has come
about through millions of individuel exchanges, Man has
learned that he can trust gold - since the beginning. Zach
individual sees the commodity, evaluates iit, and agrees to
accept 1t - belleving this will further his ablility to obtaln
eventually what he wants,

S0 we see that gold 1s the universal money because 1t has
universal value. This 135 an intrinsic value. Gold has intrinsic
valu= because ",..it 1s the base against which all values are
measured..." ( Gold and 3ilver).

Gold 1s universally accepted but 1t lacks a universal
reasure for the amount of soods and services 1t can buy.
This lack constitutes the international economic problem,
General [otors, the largest multi-national in the world,
cannot afford to sell a car in one country for gold and in
another for paper. It would go bankrupt, It 1s the same
with us,

By



80 - here we bemin to ses the magnitude of not just our
personal money problem, but the world r.oney problem, We nust
have a universal monev. And 1t must be of universal value,

So where do we begin? With us. You &and me. We begin by doing
research, Once you know then Jou can act, PBEut first, you

must know,

What is gold? Gold 1is gold-money,

Ratio of Money-Substitutes to Gold Supply
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#7 - Why Buy Gold?

How do we work within an inf-ated system? A system with
1ts value so inflated that it has l1little or no value?

How?

What are people who know doing? Ve are gathering farilly
and friends tosether. Moving to the center, Eecomlng
conscious. Taking control of our actions, and acting.

But, why buy gold? First, as we saw in 75 "Jhat is loney?"
that a very good profit 1s possible in dealinz with Swiss
francs, Again, what are the possibllities of gold? They are
nothing short of Great.

Secondly, we also saw in Bache & Co.'s Gold Report: "...1it
appears reasonable..." and Merrill Lynch said, "... a long-
term bull market." And "...that sales on the free market
now again equal 1007 of productlion." Now? When the renort
was written, 1t was August 21, 1974. What time 1s 1t now?

What 1s the price of zold now?

Remember: gold has an accepted value, It has an intrinsic
value, Regardless of what happens 1f you have gold you will
have something oI value. You will have value, You cannot
lose anythinz. This 1s rnot true with paner, As we saw in
the Federal Reserve Ranx ( that bilg bank in the sky) work-
book, "paper has no value". Only that which you cive it,

Or that you can get out of 1t. For 1t 1s only what we can
get with money that we are after - and that 1s a better life.

Not a hlgher cost of living but a better standard of living,

The advantages ol gold vs paper are many and numerous, but
we have seen them earlier,

The advantages of gold vs silver are worth noting. First and
foremost, gold, not silver, is the center of the svstem. 3old
characteristically rises in value first, then silver follows.
Silver 1s now basically and industrial and ornamental metal.
It may be brought back as tokens and these are valuable too,
But with gold we have the best money.

Why buy gold? 2ecause of what it is., It is gold,

~14-



WORLD GOLD SUPPLY
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)
Q' #3 - When is The Time To Buy %501d?

Timing 1s important and difficult to predict. To buy or to
sell is jJjudged on time. The correct time. We look at the
timing like this.

Thls country,us, 1s like an 111 person. ot strong enough

to go throuth an econmic operation right row. The country
must have leadership, first. This should be completed soon
with IIr. lNelson Rockefeller becominz our Vice-President.
Then we have the political canpalgns of October, the November
elections, Thanksgiving, pre-Zhristmas madness, Christmas,
and then the “ew Year. Then January 2, 1375. The first day
1n four decades that sold will be legal for Unitsd 3tates
citizens, us, to own. Here lles the seed 0 our solution

of our, us, and the world's economic problen,

In considerine timing, there are several factors to consider,

Before the Crash of 1929, we were inflated, seven paner dollars
to one gold dollar, Today the ratlio is 35 to 1, and clinmbing.
( we have 350 blllion paper dollars and onty 10 blllion dollars

in gold).
‘) Now 1s a unique time, VWith a great econrciz problem. The
problem 1s iInflation. ot lust economic, but social and po-

litical too. It 1s our bellef that good mcney chases poor
money out of the system. That January 2nd, 1975 will be the
beginnling of the consequences, and the btirih of tomorrow.

-In our econmlc system, whoever uses mroney is affected. NXNo
one is lmmune, Eut to save money, to save capital, in an
inflated tiwe 1s zood, really good. Rut to prospver in spite
of the time denotes wisdon,

¥an must prosper. To prosper he must have a good economic
system. He must have a good money. Good people must have
a good noney.

This 1s an inflated time. You and I, us, vere not prospering,
We ask why. We are told. We know., We buy gold, And so te~ins
a new bank, a new system. A better money, a better system.
Hint: the early bird gets the worm.

If - we are to have a good economic system, we must have a
good standard of value. You and me, us, everyone, everywhere,
To have gold 1s the first step to a world ezonomic peace.

This world. One world, Under God, OM/TAD

=16~




#9 - What 1s the Future?

To value our future., To see progress in it, we must first
define progress., Prozress 1s that whicn 1s better than

what it replaces. e see much progress in the future, A
much better economic system., A much better money. Gold 1s
better than paper. Gold 1s only uncertzin for those who

do not know. And do not trust. Fror he who hesltates is lost,
Confusion lies ahead,

The results of January 2nd, 1975 will be all the same., Iifasslve
economic unrest, collavse, Return to the Gold 3tandard.
Issuance of a new dollar, and then a better economlc system,

what i1s our future? “7hat 4o we know? e kno+ that man is
basically =zood. That un-consciously he will 4o <oocd, naturally.
We know that consclously man 1is great., Je know that gold 1is

the center of our economic svster. e know that God 1s the
center of our system, and when we are at the center, we are

one. with the system. '’1th 5od.

I also know that when I came to this island yesterday, I
inevitably and inescaneably inflated the problems of today.

I ate more food, »roduced rore garbage, and exhaled more into

the air, I inflated the system. Now. Today. I am just besgin-
ning to know that. I am vart of the problem and I am part of the
solutlon. We Jjust are,

-17-



THE CONCLUSION.- Know Value (buy gold).

The golden seed to solve our inflation 1s iIn our hands. Wwhsn
we buy gold, we will begin to grow,

The solution to inflation is to knowvw value. The solution to
our economic problem is to return to the source. Buy gold.

- Remember inflation ls the phenonmenon of lesser walue. That
1t 1s the state where there 1s no ho»ne 1n the tuture., Where
you cannot plan or save because everything will be worth less
tomorrow. This 1s not good. This 1s self-defeating to man.

But to stop chasing the fleetine tomorrow, to come to grips
with today's protlem of inflation is a very difficult step.
One, man zust nake carefully, 2nd for the correct reason.

To drov everythina, To turn evervthing into zold, based

on the fear or the conseguences that January 2nd will bring

1s Wrong and Vvery isgulded. To know these facts, truth,
and understand 1t. To k¥now the phases to be necessary and
regretful. To know (o base your action on hove for the future.
To trust in the future. To know that aiter our economic
problem 1is so0lved that there wlll be value, That value is
gold, and that there will be a chance to rebuild with a better
system,

EKelsey Harmon (age 7) defines inflation as, " Too much money; not
enough gold."

( Do you understand wvhat you have read? Do you understand that
gold is illegal? 71t will be legal on Jamuary 2nd, 1975, or
earllier, at the discretion of President Zord. That opportuni-
ty awaits, and that silence 1s golden too, )
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