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$i THE I I ITRODUCTION -  I {ow To r . {ob1l1ze Agalnst  In f Ia t lon?

!9o"_ t l .ne lgo we read an art lc le ln Tlne that rade uE j f ._OJ
To.  cq l i3 r?3R tha t  : r  depress lon  was a  poss tb l l l t y .  Th ls -ar t1c le
aatEd-- f ,uf t -zgL]n,  LgT4, startec wl th l i r ts seniehce. "rnfrat lonnoay  be  beco r l rg  to  the  I97Ot  e  wha f  dep ress lon  ' , vas  to  the  l g jOs -
lo t  on l y  an  eeonon lc  a rony  bu t  a  c r l s l s  t ha t ,  t h rea tens  the  s tab l -
I 1 t y  o f  soc le t y . "  (  p .  41 )  A t  t h l s  t l ne  1e t  us  rene rnbe r  t ha t
t he  y ro rd ' r c r l s l s *  l n  0k r l nese  1s  co r -oosec  o f  two  chs rac te r s .
The  f l r s t ,  t he  synbo l  o f  danger ,  t n i  seeonc ,  oppor tun l t y .

i f e  -we re  qu l ck  t o  see  t ha t  a  Cep ress l sn  was  a  ve ry  good  poss lb l 1 l t y ,
and  se t  ou+-  i o  resea . r c l ' r  1 t ,  kno l v ln3  tha t  no t  eve rybody  i os t
Doney  and  peace  o f  r : l nd  Ln 'L9e9  -  so : l e  : a je  roney  -  so r :e  a t ta lned
peace  o f  n lnc  and  soce  even  nade  a  Io t  o f  : o r ,e ; r .  ' ; l e  were  cu r lous .
we  wan tec  to  know.  i ' I e  wan ted  to  p ros?e r .  , / e  wan ted  a  be t i e r
11 fe .

Th ls  paper  l s  on
to  d .o .

Th l s  pape r  l s  no t
I t  l s  on  the  good

us  and  ou r  noney  o r  l ack  o f  r : oneJ / ,  a t l  wha t
How to  cone  t o  g r l ps  w l t h  ou r  l n f l a t ed  t l : es .

on  hOw Or  wh . r  Our  c rob le -  beqan ,  bu t  ra the r
so lu t l on  t ha t  1s  poss lbLe .

?h1s  1s  ou r  pape r  t o  da te ,  ' , i ednescay ,  
s€p r , enbe r  l l t h ,  L971 .

(nOt i :  l ^ Ie  v rou lC  11ke  to  l ne lude  the  second  sen tence  f ron  the  se . :3
T l r ce  a r t l c l :  wh l ch .  r eads ,  f t  L l ke  t he  Grea i  Dep resg lon  f  ou r
f ecaces  a :o ,  t oday rs  G rea t  r n f l a t l on  has  s t r uck  a  b l , ow  a t
AnerLcans  t  usua l  oc t l r l  sn  abou t  t ne  fu tu r ,e  3 .D ,1  re  p lacec  1 r -
w l t h  a  dee l  wo r r J , ' - abou t  whe ihe r  f : n l I l e s :d111  be  ab le  t o  g . f j c : d
t r ave l ,  : on fo r t e - c l e  hous1 r ,3 ,  qua l l t ; '  e  l uea i l on  f o r  t he l r  : l l i c r an
even  t he  f oods  t he ' r  l l ke  bes t . t f  )

-1 -



Q-i
#l 

' t . Ihat 
ls the problen?

The  p rob len  l s  l n f l a t l on ,  and  1n  o r i e r  i o  unde rs tan ' 1  1 t  we
mus t  f l r s t  de f l ne  l n i 1a i1on , ' , , hen  l nve : - - l r : ' r " e  t he  s l qns  o f  t he
t l nes ,  unCers tand  the  econon lc  sys te rn  and  f  l na1 l y  en te r  t i : . e
so lu t1on .

F l r s t :  ' Jha t  1s  l n f l a t l on?  Ha r r y  B rowne  de f l nes  l n f l a t l on  &s r
t fAn  l nc rease  l n :oney  subs t l t u t - es  aboye  t he  s to red .  s t ock  c f
r ea l  noney i  t he  coun te r f e l t l ng  o f  none ' /  r ece lp t s . t r  (  p .  172 ,
You  3a r  -e ro f  l t  i r c :  i i  - . o :e ia rz  l r l s l s ,  : nd  Hor ' r  yo ,  ^ r r ,  . t "o t ta
F ro r  t re  Jo r  l - : : , :  ) ev . : . ] - ' t r  t l on ) .  . l ue i  i oo  .uch  money  and  no i  enouEh
va lue .  H ln t :  I he  ea : ' l - y  b l rd  se t  s  t he  ' n ro r r .

So,  - ln f la t lon 1s noth ln:  nore than ihe phenor :enon t l -a t  happens
when  pape r  ; one ' " r  i ooses  l t s  va lue  due  t o  ove r -p r l n t l ng .  f n l s
1s  l n f l a t i on .

I t  nus t  be  unde rs tood  t ha l  t h l s  phenonenon  o f  l n f l a t l on  l s  a l - so
ne ra t l ve  an i  se l i - de fea t l n3  l n  na tu re .  I L  : o : s  : en  o f  h l s  f u ' , u : e ,
nak1n3  l t ,  l r poss lb le  f  c r  h l l .  Lo  save  o r  p l : : n  l o r  an ; , '  f u tu re .
Th l s  l s  l n i 1a i l on ,  snd  nan  canno t  11ve ,  l eas t  o f  a l l -  p rosg€ r r
l n  t h l s  nega t l ve  na tu re .  -

The re  1g  a  qood  so l - u t l on .

-? -
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#Z - 'rfhat Are the 51gns  o f  I n f l a t l on?

We cane  to  know we  ha i  e  p rob len  because  we  neve r  haC enough
t roney .  ; . / e  i ^ /e re  neve r  ab le  to  gave  any  : cne : , / .  

" / e  
a re  no t

s tup ld  peop le  we  Jus t  41d  no t  know  abouL  noney .  i l e  d lC
d l1  know  we  ha f  e  p roc lem.  3ve rywhe re  we  l ooked ,  w€  saw  the
s lgns  o f  l n r ' I e t l on .

?he  s lgns  a re  bo th  nea r  anC fa r .  i { e re  a t  hone  anC ab roaC too .
A I l  ove r  t he  f r ee  wc r l d  v . ' e  see  s l gns  o i  t he  sane  p rob le : ,
l n f l a t l on .  The  s i gns  a re  as  c l ose  as  l / ou r  b111 - fo1d .  You
Eay  have  money ,  i one  neop l3  even  have  l o t s  o f  1 t ,  bu t  nobod ; r
ean  buy  nuch  . r1 ' "h  wha teve r  he  has .

So  I e t  us  t ake  a  qu l ck  l ook  a t  t he  mos t  g l a r l ng  s l gns  o f  ou r  t l nes .

a ) .  Our  f  1 rg+ ,  s lqn  v ras  the  rub l1c  op ! - r1on  -Do1 ls .  
' l e  wan ted

to  know ' , r h i i l  t he  - ru  c l1c ,  ' , he  peo r le  were  th lnk1ng"
fn  T l ; r e  o f  Au rus t  26 ' " ' . r ,  t 974  "T1 re  i ou r : d l n . : s ' r ,
whl$- l i i rv . '  1s 'ure 1r '  pur)ose - r ,c  lepor 'u  cn tne noo, l  ,  te-par
and  ou f , l ook  o f  - r re r l cans ;  t o  p lun  and  ana1-yze  the  p rob le : c
tha t  t r oub le  t he  U .  j .  ' , oday .  The  f o1 low1ng  a re  some  o f
t he l r  sounC ln rs :

Soc1a1  :  j 2 -1  r esen t f u l  v s  731no t  r esen t f u l ,  up  54  t r .
t h ree  : - - : on ths .

Po I1 t1ca1  i  4 )7 ,  non -conse rva+ ,1ve ,  284  ecnse rva t l ve ,
and  231  l ean lng  conse rva t l ve .

Econon l ca l ' :  The  l cpac t  o f  t he  econon l c  111g  show
ua  t ha i  33X  a re  ranag lnq  C .K .  ,  j g t r o  4?O
hur t l ng  ou t  cop ing ,  and  234  a re  l n  se r l cus
econc : l c  C l s t r ess .  Up  5ao  I n  t h ree  : cn ih : .

i ' i e  were  : c  s  t  z l a r :ned  a ;ou  i  t he  h l ch  pe rcen taqe  o  f  re  sen -u  i u1  .
32 f r  Ls  Cgnce rous "  "The  v l ews  t ha t  a t ! t t nqu l s i i  t he  resen t -
f u1  g rou -D  l n :_ l ude :  a  be11e f  t ha t ,  t he re  l s  no  Jus t l ce  f o r
t he  poo r  (+7 ' "  , t -  182 ) ,  t ha t  ?eop1e  l n  Do : re r  a re  noL  as
t rus two r i hy  as  t he ' . '  useC  to  be  (321  v .  i 77 " ) ,  t ha t  Gove rn -
nen t  1s  t ak l n , :  peoc le r s  f r eeCoc  Lway  (624 ,  v .  j 7 t ) ,  t ha t
t oo  nuch  a t t en t l on  1s  be1 :  -  

! a l d .  t o  n l no r l ; r L  g roups  (4E I
v .  4 I7 )  and  t ha t  ' , ne  s t  r r e  o l  n : r " i l r t ? - - i s -  b i r - a i a - i "  L  L r  n . :
wo rse  (717  v .  j 37 ) . n  ( p .28 ,  @,  Au tus t  25 rh ,  i ) 74 .

We  a l so  f ounC  Du in€ r -us  c the r  po l } s ,  l n : l _uC lnq  t he  Lou l s
Ha r r l s  Po I I .  f  n  an  a r t Lc l e  l n  t he  T r l bg re - l - . e r : r 1C ,  H l1o ,
Hawa l l ,  l t  was  recen t l ; r  r epo r ted .  t h tngo f t f po l l ed
-oopu la t l on  d ld  nc t  t h lnk  the  qove rn r :en t  capab le  o i  p re -
ven t l ng .ano the r  dep ress lon .  464  l s  ve ry  nea r  ! .
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c, The Country's Politicolly Conservotive lrend

l|,rt€ Ctrdbr W. Hdsl

Laoning Conrorwolivo
<onrrruolive .-r.

.^ re:f,'9V

(  p .  28  ,  T lne  ,  Au  cu  s t  26 'uh ,  l - 97  \ )  .

b ) .  The  l a rge  nunber  o i  a r t , l c1es ,  books  an f  new3Da le rs  i h ' - r * -

re fe r  t o  1929  anC the  Dus t  Eow l  l ays .  l v rn  AEC TV haC a
spec la l  en t1 l l  . d  " f  n f l a t l cn ' r .  \ ' l  } t ; 1C : : ,  1 -  _ " i l + . 1nq  abou t
t he  spec la l  Ce f l r ea  l n f l e t l on  c . . '  us1n . r  t ' ' i . Z  f o l l ov r l nq  s to l " ' , ' :

"T ' h1s  1s  l n i l - a : i on :  t , h3  g rea - ,  p l an l sL , r r : hu r  Sc j r nabe I  g i l ve

a  Bee thoven  rec l t a l  l n  3e r l - l n  i n  I 92 ) ,  zn i  t he ; r  oa ld  h1n  o l f
w l t h  a  su l l case  s l u f f eC  fu l - 1  o i -  t i ousan i - i a r k  U l i l s .  " f  had

tO  ask  a  :3n  + -o  l e lp  ne  caY 'TJ r  : . : i  I ' ee  ho : ' ,  "  Sc i rnabe l  reea i l e i
La te r .  , t on  : : . : l  . , . : a :  hone ,  f  passed  a  r l e l1ca ' resgen  and  tO  re l - l eVe
mv he ]  n r : r  -  f  scen t  ha l - f  - r v  f ee  cn  a  coup le  o f  sausaqes .  T i : e
u J  ^ ^ v ! ^ e v ^  t  -

nex t  Cay  I  sa i v  l n  t he  paper  tha t  f  cou lC  no t  even  qe t  one  sausaae
fo r  t he  o the r  n : r l f  o f  i ; . ' -  f ee . t t  ( p .  10 .  ? ' . r  / ] u1de . ,  A i l qus .  . 1o ,  L?7 '4 )
The  a r t l c l e  co : r r l nuec  to  : i uo ie  h l s to r l a [ . f f i Tu l l ocx  i  ' rThe

COl lapse  o f  l he  ou r rency  noL  on l y  rean t  * - : Le  en l  o f  t r ade '

bank rup l  cus inesseS ,  . ' co i  sho r f ages  1n  t he  b l g  c l L l es  an l  un -
enp loynen t .  I i  had  i he  e - f f ec t ,  w i : l eh  1s :he  un lque  qua l l t y
O f -  ee -Ono i r l  c  cz t ,as t rophe ,  o i  reach ln ' l  ' l  o ' . s l  and  touch lnq  eve?y
S lng le  r oenb : r  o f  t he  co r i un l t ' , ' 1n  a  v rav  t ha t  no  po l l ' u l caL
even t  can .  ?he  sav lnqs  o f  t he  - l dd le  c l -a : ses  an l  r -he  wo : " . r1nn
c lasses  we re  w lped  ou t  a t  a  s i - nq le  b l ow  w l i h  a  r u th l e i sness
tha t  no  revo lu t i on  eou l i  eve r  equa1 . "  ( p .12 ) .

f n te res t  r a tes  a re  h l gh .c ) .
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d ) .  The  cos t  o f  l l v l nc  l s  go lng  up
wh l l e  the  va lue  o f  l l f e  1s  go lnc  downo
l . Ie  see how cLose r . ;e  are tc  runaway
ln f l a t l on  t h rou5h  t he  cos t  o f  l l v l nq .
P r l ces  a re  no t  go lng  up  eve ry  da ; , ' ,
Jus t  eve ry  week .

e ) .  The  New York  S tock  Exchange
ls  ha l f  o f  wha t  1 t  was .  You  on l y
have what  You have 1ef t "  ' , fe  see
evl , lgrnce for  us to  hope that  the
narke t  w111  go  up  sho r t l ; r  b ,u ' "
we  do  no t  see  any  ev ldence  f o r  us  t o
wa l t  f o r  any  change  l n  l t r s  Ccwn-
ward t renC .  As l i r .  J .  A .  Lenpenar . r
sa1d.  ln  F{ow to Tal :e  a For tune Oui
of r{al l  ! !r.=e i ,  " Ye s , now ar:tr then
f f i  nak ln -  a  k l11 lnq
o r  t ha t  f as t  buck .  Eu t ,  ove r  a  pe r lod
o f  yea rs  ' . r ou  w111  have  f  a r  l ess  l osses
1n  you r  i nves tnen t  accoun i ,  a : :C  €  v3n
though your  caplLal  roay grow s l -o i . . ' l r '
t he  l npo r tan+"  th lnc  1s  1 ' -  w111  h :ve
a  chanee  t o  g row  no re  su re l y  -  r uch
nore .qo.  i . Iore lmpor tant  than noney
Srea te r  peace  O f  n i n l  w t l 1  be  you rs t t .
( p .  45 ) .

Today :  I t  l s  no t  t he  t l ne  t o  l nves t
you t '  r oney  -  now 1 :  t he  t lme  to
conse rve  you r  cap l t a1 ,  conve r t  t o
go ld  .  ' rBuy1n1  go lC  s  lm-o l y  avo lds
loss .  r t  (  : o ta  vs  511ve r  ,  C&Y.  Go l rL
and  S l1ve r  D l s t r l bu to r s ,  f nc . ,  a
S lbbe t -F iadaC; r  Pub11caL1on ,  . {u3us t
26rh,  rg74) .

As we saw 1n the Bache anC 0o.  GoId
Repor t ,  r r  Acco rd lnB l i ,  1 t  a f ' cea rs  reason-
ab le  the t  l nves to rs  w l th  l a rqe
ean l  t a l  nos l t Lons  shou lC  oons l - de rr y 4  v q +  I

9 te ; , s  t o  bedqe  a ;a l ns t  t he  ooss lb l -
1 l t y  t ha t  t he  f a l l u re  o f  coope ra t l ve
re rne ' l l a1  ac t l on  eou ld  l ead  to  seve re
econon l c  d i s rup t l ons  anC  l oss  o f  a
s l gn l f l can t  - oa r t  o f  ' , , he l r  cap l t a l . ' l
(Augus t ,  1974 ) .  ' { hy  cn17  i hose
w l th  l a rge  ea  t1 ta1  l nves tnen ts? i ' I ha t
about  you and ne? ' r ' Ihat  about  us?
The les.s  I  have the more l t  reans
to  r ce .  

'  
I i y  money  l s  lmpor tan t .

Your  noney  l s  l npo r tan t  whe the r
1 t  l s  a  m11 I l on  o r  $ fO  o r  i 1 .

t973

r;i- Dow Jones
, lndustriolt

I

i
rs-'l.

I
I

I
+

I
o 1

Stock
illarket
Plunge

Ovei- th e-Countar
Stockr

New York
Stock Exchongc
Composite

I' i
1

-_:i' , 1

t
t . l

t i

-5-

(p .?5 ,  T l rne  ,  Sep ' , ,ember  9 th ,  l -97  4 . ,



The less paper  noneJv '  J /cu h: :ve
fo r  you  to  have  eo ld  fou  nus+ ,
have .  And  1 t  1s  l npo r t , an t  t ha* "
rnus t  p rospe r .  H ln t  :  t he  ea r l l r

f ) .

g ) .

h ) .

1 ) .  The  Lon lon  S tock  l l a r l<e t :  he r .e
Sep tenbe r  2nC ,  l - 974 ,  " Les t  week t s
near l y  a  b l I l l on  pounds  l n  sha res
s lng le  da ; r  o f  t r aC1nq . . .  I n  t he

the  more  l  npo r tan t  1  t  j -  s
conse r ; -  ' ! { aa t  oap l t a l  vou

nan  p ros  l e rs .  Sve ry  : ran
b l r - l  qe - - s  the  worn .

we tu: 'n  to  I ' Iewsvreek,
o l unse  a l one  w l l ed  ou t
va lue  ( r ape r  noneY)  1n  a

n p D n f  l m o  c r q F f  r n n E r tv r J !  t  J b s l  v  L : v r i v . _ i

Le t  us  quo te  aqa ln  f r o rn  t he  sa :e  repo r t , :  "The  c l ass l c  hedge
aga lns t  l a r ce -soa le  econon l c  d l s rup t l ons  1s  owne rsh lp  o f  r zo l<1 "
and  ] l e r r l l 1  ,  Lynch  s ta  te  1n  rhe  l r  "Go1d  S .epo r t t t  o f  Auqus t  21  ,
197 4,  f r i /e  cont l rue t ,o  be 1 le. re that  qo ld.  1s ln  a lon6r- term
bu lL  (go ing  up )  na rke t . . .we  expec t  ' , , he  

6o lC  p r l ce  t o  app rec la te
1n  rea l  do l l a rs .  ' t

The  hous lng  l n lus ' " r y  1s  d .own .

Unernp loymen t  l s  no ln<  up  too .

Bank rup te l es :  t r . . . t he re  has  been  a  s teep  c l t nb  l n  b l g
m1111on-do11ar  r ' a1 l -u res ,  ' r p : r r t l cu la r l y  1n  - ,he  genera l  mer -
chand . l se  eeLegor ; / r "  repo r t s  D r .  R ,owena ; r ' y l rn t ,  nanager  o f
D  &  B f  s  Bus lness  3conon l cs  Dep t . .  t t i h l g  r l se  beEan  I n  I 97J
and  has  acce le ra teC  l h l s  yea r .  "  The  ave raqe  do I l a r  1 l ab l11 t y
pe r  f a l l u re  1s  t opp lnq  t h :  qua r te r -n l 1 l l on  do l1a r  : : l l eg tone
fo r  t he  f l r s l  t lme  s lnce  Dun  and  B rads t , ree t  bes ran  keep lnq
reco rds  l n  r 9zo .  t ne  t o ta l  1 l ab l l 1 i 1es  o f  f l r : ns  t h " i  f a l l  l n
1974  a l nos t  ce r t a l n l y  w1 l l -  app roach  an  h l s t o r l c  h l ch  o f  2 - . 5
t ' 11 l19n ,  a l r ead ; r  a : ' e  r unn lnc  52  ?e r  cen i  h l qhe r  t hen  l n  1973 . ' l
( p .  D6 ,  Hono lu l u  A r l ve r t l se r ,  ^ {ucus t  lE th  1 -974 ) .

ope ra to rs  r ve re  ru r :a11nq  t i r ouqh  the  sha rc les  o f  t he  s tock
na rke t ,  hedg lnq  the l r  po r t - f o11os  by  ou rc i : as lng  go ld  bu l l 1on
and  Sou th  A f r l can  K ruge r  r andg  (go ld  co lns  ) . r r  ( p . JO  ) .

J ) .  The  l n te rna t l ona l  none ta r y  c r l s l s 1s  he re .

w111  eve r  beok ) . The  p r l ce  o f  goLd  l g  t he  bes t  l t

1 ) .  The  twen t l e th  cen tu r ; r  Bus lnegs  cyc le i  G raph  ( see  p .  T ) .
(  t ne  g raph  con .s  r - ron  p .  126 ,  Pan lcs  an l  C rashes  and  i l ow
You Can l , laxe l ionev 3u t  o f  Them. i iar ry  jcnul  tz)  .

m). " I he  - i a r ke t :  : . 789 - l - 964 t t l .  G raph  (  see  p .8 ) .  ( p .  14 -15
Pan l cs  anC  Crashes .  . .  .
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l 5l 4 Panics and Crashes and How to Make Money Out of Them

The Morket. 1789-1964
t  h e  " o l r d  b l i c k  l ; n e  s h o * s  a  c o n r r n u d u  5  r t c o r d  o f  s r o c k

1 , r r r c s .  t h c  s e t i e s  i s  o o r  r n t i r e l y  h o m o p r n c o u r ,  b u t  d o e s
r c p r a s c n t  "  f h c  l \ l a r | ( c r "  r n  :  b r o a d  e n , l  g c n c r r l  s a n s e .
V a r r o ! s  s r o c l  p r r c c  r c c o r d s  r r e  s p l r c c d  t , r g c r h r r  a r  t h c
f c a ( s  n a a k c r ' o n  ( h a  c h r f r .

cu t t tN t  f lGunE5  ARE oow-JON CS lNDuSrR lA tS

A  t r c n d  l i n c  i s  d r a w n  i n  a t  t h e  c c n r c r  o f  t h e  d a t r .

I t  i s  a  t t c n d  c o m p u t e d  o n  r h e  l o g a r i t } m s  o f  i h c

d r t r .  T h i r  n c r n s  t h a t  l s  t h c  f r 6 u r e s  i n v o l v c d

b e c o n c  l a t g t r ,  t h c  n u n r r t r c l l  v l l u e r  u l  t h t  t r r r r d
i n c r c t s c s  r l s a  b e c o m c  l t r 3 c r .

A t  t h e  p r c s c n t  t i m c  r h e  t r c z l  i n r r e r s e s  b a s c . l

o o  t h c  c e n t e r  r r c n d  l i n c  o n  t h c  c h a n  a r e  r u o n i n g
r b o u t  I  p o i n t s  r  y c a r  i n  t c m s  o f  t h c  O o w - J o n e s

l o d u s t r i a l  A v 6 1 r g e s ,

T h e  c h r n n c l  l i n c s  r b o v e  u o d  b e l o r  t h e  t r c n d  r t c

d r r r n  i n  t o  i n c l u d c  a b o u t  9 0 7 .  o f  r h e  y c e r s  c o v -

c r c d  b y  t h c  . c c o . d . '  O f  r h c  r o t r l  1 7 6  y c a r s  o n l y

2 9  r r e  o u t s i d c  t h c  c h a n o e l s .  T c n  o f  r h c s c  J O
y e e r s  h a v e  b e e n  t h c  l a ! r  l 0  y G r r s ,  1 9 5 5  t h r o u g h

t 9 6 1 .  6 . 5 .

1 9 0 0

C y c l c r ,  F r b r u r r y  1 9 6 5



#,  -  How Does Our Econonle System ' , t lork?

I t  1s  ou r  unders tand lng  tha t  no  one  can  Cr l ve  a  ca r  w lse l y
l f  he  does  no t  know ho rv  l t  wo rks .  I t  l s  i he  same w l th  Eoney .
I ,  Vou r  us  cannoL  use  noney  r vLse l y ,  f o r  l he  good . ,  l f  we  do  no t
know how l t  v rqp6s .  To  u r r l : r s tanC hov r  l c  l vo rkg  we  f  l r s t  nus t
exp la ln  the  economlc  sys ten ,  o f  wh lch  noney  l s  a  pa r t ,  bu t
d,ef lnate ly  not  a t  the center  o f  our  eys-r ,eno _e -
f n  t h l nk l ng  o f  a  sys ten ,  l e t  us  v l sua l l ze  a  -
ee t  o f  sca les  1 l ke  we  see  Jus t l ce  ho1d lng ,
s l t h  two  s ldes  nov lnq  up  and  down  abou l  t he  een te r ' .  One  s ld .e
Boes  up ,  t he  o i he r  down ,  and  v l ce  ve rsa .  The  een te r ,  abou t
wh lch  a l l  noves ,  does  no f ,  r cve .  I t  1s  the  s tand .a rd . .  Th l s
ee t  o f  sca les  (  ba lances  ) ,  t h l s  sys te r : l s  conp le te .  I t  can
be noved anywhere,  i r .1gh or  Jow,  near  or  far ,  any lhere on the
good ear th l t ,  w l l l  work.  And l f  the va l -ue of  ihe s fanCard
1s  changed  1 t  wou ld  chanae  the  sy ' s te rn .  The  who le  sys ten .
Equa l ] y .  Ohan3e  the  sys ten  to  a  be t te : '  noney  and  you  w111
have  a  be t t e r  s ' / s t em.  The  who le  sys ten  wou11  be  be t t e r .
Go ld  1s  a  be t te r  t roney  the in  paper .  ( l . I o re  l n  #6 ) .

Th l s  cen te r  o f  t he  sys tem 1s  1 l ke  t ha t  een te r  l n -Eae te rn
though t  -  l vhe re  peace  and  t r anqu l l l t y  r ea l l y  ex l g t .

So  wha t  o f  t h l s  sys tem?
work?  0n  one  s lCe  o f  t he
se rv l ces .  Th l s  l nc l uCes
make .  On  the  o the r  s lde
na rk ,  Sw lss  f r anc ,  e t c . )

But  what  g lves our  noneJ,r
whlch the two par ts  nove
s tandard .  o f  ou r  economlc
1s  ou r  s t anCard .  I t  1s
Our  sys ten  works  on  the

iVhat  are the par ts  and how does 1t
sca leo ,  a re  a l l  ou r  good .s  anC

land,  foo ' l  ,  ana everyth lng e lse ' ie
1s  a l l  ou t '  noney  (ao l l a r ,  3e rnan
and  a l l  e red l t "

va lue? r ' r rhat  ls  a t  the center  about
? l ' Ihat ls the center? ' , ' Ihat 1s the

sys tem? The  answer  l s  3o1C.  Go IC
n a ' l ' r  a A  r r r o f  + h a t  I  t h e  G O ] C  S t a n d a f d .v * 4 4 e u  J u v v  e

GoI l  Standard. ,

afraD rf-

The systen
value. The

nust  have a s tandard
be t te r  t he  s tandard ,

o f  va lue  l f
i  h a  l ^ . a *  ;  a n

l t  l s  l ndeed  to  have
the  sys ten .

-9-



G
#4 - What le Money?

t tMoney  l s  such  a  rou t l ne  pa r t  o f  eve ryd .ay  l l v l ng  t , ha t  l t r s
c rea t l on  and  accep tance  a re  o rd lna r i l y  t a l : en  fo r  g ran ted . t l
Th l s  l s  t he  f l r g t  gen tenee  ln  a  wor i r -book  t l t l ed . ' . l ode rn  ' ' . one . ' r
i ' i e chan l cs  spec la l i z l ng  1n  tCapos l t s ,  cu r rency  and  bank  rese rves  t

by  the  Federa l "  Rese rve  Bank  o f  Ch lcaqo .  J t  con t l nues i  t tNe l the r
paper  cu r rency  no r  depos l s i s  have  va lue  as r  a  co rnnod l t y .  f n t r l n -
s l ca I l y  a  d .o11a r  b111  l s  Jus t  a  p l ece  o f  pape r .  Depos l t s
a re  ne re l y  book  en t r l es . r t  } l e re  book  en t r l es?  No  l n t r l ns1c
value.  There ls  more io  noneJ/  than paper .  f t  must  have
a  va lue .  ( I " : o re  on  tha t  1n  #5 ) .

So what  ls  Eoney? Mone-v 1s our  medla of  exchange.  As l iar ry
Bro lne d.ef  lnes 1*u:  [ l . {one;r  1s a
exchange by an lnClv ldual  who
th lng  e l se . ' r  ( p .  373 ,  You  Can

ccnnod l t ; r  t ha t  l s  aceep ted .  1n
ln tenCs  to  i r ade  1 t  f o r  sone -

. r ro f l t  F ro r  A  l , l one ia r ; r  C r l s l s ) .
Go Id  1s  i h : r t  con :o11 t . . ' . Paoer l s  , l u . ; t  1 ' , ' s  subs t l i 4 l  Le ,  w l t h
a  t . t 9  'Z  go lC  back ln ,3 .  3u t  wha i  does  th l s  ! ean?  AnC wha t  can
l t  mean?  To  ge t  a  be t te r  l dea ,  1e t  us  l ook  a+u  ano the r  noney .
The  Sw lss  f ranc .

The Swlss f ranc ls  current ly  bac l<ed r :o  wl th  A4.O34 gold. .  A
nuch  be t te r  money .  ! {ow  1e t  us  cons lde r  t L ' . a t  u l t l na te l y  a l l
r non les  a re  a l l owed  to  f l oa t  so  tha t  a  eomton  nean  l s  reached . .
To  do  th l s  t he  U . i .  do l - l a r  wou ld  have  to  o :op  58 / ,  bu t  t he  Sw lss
f ranc  wou ld  have  to  r l se  I4O/ ,  a  d l f f e rence  o f  I 9Bn"  -  l f  you
Jus t  had  you r  none_y  1n  Sv r l ss  f rancs ,  Jus t  ano the r  n ron€y r  you
wou ld  p rospe r  1987" .

8o  I  qsk  Jou ,  l f  t h l s  1s  poss lb le  because  the  f ranc  has  Jus t
20 .641  more  go Id ,  wha t  a re  the  poss lb l l l i l es  l f  you  have
pure  go ld?  To  know va lue  1s  q rea t .  To  know hcw to  use  nonev
w tee l y  1s  good .

-10-



G'
#5 - What 1s Value?

fn a very good book, T6_e Road 4hqa4 by 5wa:1 Krlyanand.a,
value ls- ae f lned. thi s-wEfr-TE?@etLr the expendtture of
ene r8y  requ l red  t o  ob ta l n  a  des l r ed  obJec i ,  t he  g rea te r  l t t s
va lue  t o  us . ' r  (  p .  14 ) .  Th l s  l s  why  gooc  i s  so  i a l uab le
1 t  t akes  so  much  ene rgy  to  b€ ,  do ,  qood .  Tha t  t oo  l s  why  go ld .
l e  so  va luab leo  rn  the  January  !974  l ssue  o f  The  l i a t l ona l -
Geoqranhl :c  ls  a  ,go lcen story  ent l t led t rGold. :  f f inaF
Treasu re " .  r t  exp la l ns  how  d , l f f l cu l t  l t  l s  t o  n l ne  go ld ,
h_ow gord was the f l rs t  neta ' r  r ' - . rnprr  h ' r  ^4at  and how l i  ha i
a lways been gold.

Eh : t  va lue  l s  no t  l l r a l t ed  to  go ld .  Any  obJec t  t ha t  - vou  have
has  va lue  l n  t he  anoun t  o f  t he  ene rgy ,  r - l ne ,  work ,  op  hags le
tha t  you  pu t  ou t  t o  ge t  t ha t  ob . j ec t .  so  we  a re ,  u l t lma te ry ,
who  g l ve  any th l n3  va fue .  f ncLu i f ng  go Id . -

-11 -



C, #6 - 'dhat 1s Gold?

GoId 1s the real  noney? hhat  do you rnean? I  have a ten and
a  coup le  o f  ones .  Don r t  f  have  noney?  Yes ,  bu t  you  do  no t
have real  noney.  You have only  pa-Der  a eubst l tu te for  the
real  noney.  i , ' loney la  the nedla of  exchange.

Money  mus t  have  f l ve  p rope r t l es .  ' l hey  a re ;  du rab1 l l t y ,
d l v1s1b l1 l t y ,  conven lence ,  cons t s tency  and  be  o f  accep ted
vaIue.  Paper  he.s  none of  these.  Gol -d,  oD the other  hand,
bae them al l .

GoId.  has an accepted va lue and th ts  aeeepted va lue has come
about  through n1l l -1ons of  lnd lv ld ,ual -  exehanges,  i ian hae
lea rned  tha t  he  can  t rus i  qo lC  s lnce  the  beg lnn lng "  Each
lnd l v ldua1  sees  the  comnod l t y ,  eva lua tes  1 i ,  and  ag rees  to
accep t  l t  be l l ev lng  th l s  w111  fu r the r  h1s  ab l l l t . y  t o  ob ta ln
eventual ly  what  he wantg.

So  we  see  tha t  go lC  1s  i he  un l ve rsa l  money  because  1 t  has
un lve rsa l  va lue .  Th l s  1s  an  l n t r l ns l c  va lue .  Go ld  has  l n t r l ns l c
va lu l  because  t r . . . l t  1s  t he  base  aga lns t  w : r . 1ch  a l l  va l ues  a re
neasu red . . .  t t  (  Oo ta  and  S l l ve r ) .

Go ld  l s  un l ve rsa l l ; r  aceep ted .  bu t  l t  l acks  a  un l ve rsa l
Eeasu re  fo r  t he  anoun t  o f  . goods  anC se rvLees  1 t  can  buy .
Th ls  l ack  cons t l t u tes  the  i n te rna t l ona l  eeonon lc  p rob lem.
Genera l  i i o to rs ,  t he  l a rges t  rnu1 t l -na t l ona l  1n  the  wor1d ,
cannot  af ford to  se l l  a  car  ln  one country  for  go ld anC ln
another  for  paper .  I t  would.  go bankrupt ,  f t  1s the same
w l th  us .

Go ld  l s :
a ) .  a  be t te r  s tandard .  t han  paper .
b ) .  whe re  you  f l nd  l t .
c ) .  t he  f l r s t  me ta ]  r n l ned  by  man .
d . ) .  h l s t o r l ca l l y  used  t o  vene ra te  god . s .
e ) .  t he  e te rna l  t r easu re .
f ) .  t he  c l ass l c  hedqe  aqa lns t  l n f l a t l on .
g ) .  t he  cen te r  o f  ou r  economlc  s l r s t en .
h ) .  t he  un l ve rsa l  noneJ r .
1 ) .  t he  nos t  nob le  ne ta I .
J ) .  a  ba rba rous  re l l c .
k ) .  a  r e l uge  l n  t l ne  o f  t r oub le .
1 ) .  a  connod i t y .
n ) .  an  eno t i ona l  g ta i e .
n ) .  a  : : one 'ua ry  me t i l .
o  )  .  &n ornanenta l  ne ta l  .
n ) -  an  I n : l r ) s l r l a l -  ne ta l .y l .

q ) .  a  b e t t e r  n o n e J /  t h : l n  D a D e r .
r ) .  Go ld  l s  

^ r ,he  Natura l  ) . ioney .

-12-



8o -  here  we beq ln  to  ses  the  rnagn l tudr :  o f  no t  Jus t  ourpersonal  rone.v problen, bu'r ,  the worrd ronel , ,  problen. i {e nusthave a  un lversa l "  noneJ / .  ina  1 t  nus t  be  o f  un lversa l  va lue ,so  where  do  we beg ln?  i { l th  us .  you  &n, i  n " . - - - i le -ueErn  uy-ao tng
research .  Once you know then you can ac t .  B ,u t  f l r s t ,  younuet  know.

What  1g  go ld?  GoId  ls  go ld - rnoney.
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fT - ',rhy Buy Gold ?

How d.o we r . rork  wl th ln  an 1nf 'a ted
1tg va lue so ln f la ted that  l t  has
HowS

sys ten?  A  sys tem v r l th
I l t t l e  o r  no  va lue?

l fhat are people nho kno',.r d.olng? l le are gatherlng farl ly
and f r lend.s together .  l . lov lng to  the center .  Eeconlng
consc lous .  Tak lng  con t ro l  o f  ou r  ac t l ons ,  and  ac t l ng .

Bu t ,  why  buy  go ld?  F l r s t ,  as  we  saw 1n  .7 '5  " ' . { ha t  1s  l - oney? r l
t ha t  a  ve ry  good  p ro f l t  l s  poss lb l e  l n  dea l l n3  w l t h  Sw lss
f rancs .  Aga ln ,  wha t  a re  the  poss lb l1 l t l es  o f  go lC?  They  a re
no th lng  sho r t  o f  Grea t .

Second l y r  w€  a l so  saw  l n  Pache  &  Co . r s  Go lC  Repo r t !  t t . . . 1 t

appears  reasonab le . . .  "  r rpd .  i l e r r l I 1  Lync t r  sa ld . ,  r r . . .  &  l onq -
te rm  bu I l  na rke t . ' r  And . r r . . . t ha f ,  sa l - es  on  t he  f r ee  ra r ke t
now aga ln  equa l  lOC1  o i  p roduc t l on . r t  i t r ow?  l f hen  the  repo r t
was  wr l t t en ,  1 t  v ras  Augus t  2 I ,  1974 .  ? Iha t  t lme  l s  I L  now?
i ' Ihat  ls  the pr lee of  3o1d now?

Rernenber :  go ld  has  an  accep ted  va1ue .  f t  has  an  l n t r l ns l c
value.  Reqard. l -ess of  what  happens 1f  you have 6o1d you w111
have  someth lng  o l -  va Iue .  You  w1L l  have  va lue .  You  canno i
l ose  any th1n3 .  T l i l s  1s  noL  t rue  w l th  paper .  As  we  saw ln
the Federa l  Regerve tsank (  that  b lg  bank ln  the sky)  work-
book ,  t ' pape r  i r as  no  va lue t t .  On ly  tha t  wh lch  you  g l ve  l t .
O r  t ha t  you  can  g le t ,  ou t  o l  l t .  Fo r  1 t  l s  on l y  wha t  v le  can
ge t  w l th  noney  tha t  we  a re  a f te r  and  tha t  1s  a  be t te r '  I 1 fe .

No t  a  h lghe r  cos t  o f  l l v l ng  bu t  a  be t te r  a tandard  o f  I l v l ng .

Trre advantages of  go ld vs paper  are nany and nutrerous,  but
we  have  seen  then  ea rL le r .

The advantages of  go ld vs s l1ver  are wor th not lng.  F l rs+"  and
fo renos t .  go1d ,  Bo t  s l f ve r ,  t 9  t he  cen te r  o f , t he  svg ten .  ?o ld
cha rac te r l s t l ca l l y  r l ses  l n  va lue  f l r s t ,  t hen  s l1ve i ^  f o l l owso
811ver  1s  now bas l ca l l y  and  l ndus t r l a l  and  o rnanen ta l  ne* ,a I .
r t  nay be brou8hi  back as tokens and these are va luable too.
But  wl th  go1d.  we have the begt  money.

Why  buy  6o1d?  Secause  o f  wha t  1 t  1s .  f t  l e  go1d .

-14-
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{,r
#8 i{hen ls The Tlroe To Buy Gold ?

T l rn lng  l s  l npo r tan t  anC d1 f f1cu l t  t o  p red l c t .
se l l  l s  Judged  on  t l r oe .  The  co r rec t  t l ne .  ' , ' I e
t l n l ng  1 l ke  t h l s .

To bu3r or to
look at  the

Th ls  coun t r y rus ,  l s  l l ke  an  111  pe rson .  i i c t  s t ron4  enough
to  Bo  th rou ' : h  an  econn lc  ope ra t l on  r l gh t  now.  The  coun t r ; r
mus t  have  l eade rsh lp ,  f 1 r s t .  Th l s  shou lC  be  ccn -o le ted  soon
w l th  l . r .  i i e l son  Rocke fe l l e r  beco rn lng  ou t "  l ' 1ce -Pres lden t .
Then we have the pol1t1cal  canpatqns of  Cciober ,  the Nover , rber
e lec t l - ons ,  Thanksg lv ln6 r  p re -  l h r l  g tnas  nadness ,  Chr l s t rnas  ,
and then the l le l  Year .  Then January 2,  L975.  The f l rs t  day
ln  fou r  decaCes  tha t  go ld .  w11 ]  be  l ega }  f o r  Un l i ed  i t a tes
c1 t1zens ,  us ,  t o  own .  He re  l l es  t he  seeC  i , o  ou r  so lu t l on
o f  ou r ,  ue ,  and  the  wor ld . t s  econorn l c  p robLen .

f  n  cons lde r l ng  t l r o l ng ,  i he re  a re  seve : . a l  f ae to r s  t o  cons lCe r .
Be fo re  the  Crash  o f  ] 929 ,  we  were  l n f l a teC ,  seven  -Dape t "  Co l l a rs
to  one  qo ld  Co l l a r .  l oday  t i r e  r a t l o  l s  b  t o  1 ,  and  c11nb inE .
(  we have 35O bf I1 lon paper  d.o l lars  and.  on ly  1O b1l I1on dol lars
l n  go ld ) .

Now l s  a  un lque  t l r ne .  i t l t h  a  g rea t  econ - le  p rob len .  The
prob lem 1s  l n f l a t l on .  l l c t  . Jus i  econorn l c ,  cu t  soc la l  anC -Do-
1 l t 1ca I  t oo .  I t  1s  ou r  be11e f  t ha t  gooC  : cney  chases  poo r
noney out  o f  the systen.  That  January ZnC, I9T5 r . r1 l1  be the
be61nn lna  o f  l he  consequences ,  and .  t i r e  b l r rh  o f  t ono r row.

fn  ou r  econ r l c  s ; ' s t em,  r vhoeve r  uses ; i oneJ /  ! s  a f f ee ted .  No
one  1s  l nmune .  Bu t  t o  save  noney ,  t o  save  cap l ta l ,  l n  an
ln f l a t ed  t l ue  l s  qooC ,  F€a I I y  gcod , .  Bu t  t o  p rospe r  1n  sp l t e
o f  t he  t l ne  deno tes  w l sdon .

!1an nust  prosper .  To prosper  he nust  have a good econonlc
systen.  He nugt  have a good t roney.  Gooi  people nust  have
a  good  noney .

l h l s  1s  an  l n f l a ted  t lme .  You  and  I ,  us ,  ve re  no t  p rospe r lng .
We ask why.  , fe  are to ld . .  ' , fe  know. We bu3 gold.  AnC so be- , !ns
a  new bank ,  a  new sys te rn .  A  be t te r  noney ,  a  be i te r  sys tem.
H ln t :  t he  ea r l y  b l rd  ge ts  the  worm.

I f  -  we  a re  to  have  a  good  econon lc  sys ten ,  we  nus t  have  a
good .  s tandard  o f  va1ue .  You  and  Der  us ,  eye ryone ,  eve r l rwhere .
To  have  go ld  1s  the  f l r s t  s tep  i o  a  wor l_d  econon lc  peace .
Thls  won1d.  Qne wor ld ,  Under  God.  O|{ /TAO
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#9 - hl lrat ls the Ftrture?

To  va lue  ou r  f u tu re .  To  see  p ro rg ress  l n  l f , ,  v l e  mus t  f l r s t
de f l ne  p rog ress .  P ro3 ress  1s  t ha t  wh l cn  1s  be t t e r  t han
wha t  l t  r ep laces .  , i e  see  nuch  p roq ress  l n  t he  f u tu reo  A
nuch  be t t e r  econon l c  sys ten .  A  nuch  be t t e r  naoney .  Go ld  l s
be t te r  t han  paper .  Go ld  l s  on l y  unce r ta ln  fo r  t , hose  r . i ho
d ,o  no t  know .  And  do  no t  t r us t .  Fo r  he  who  hes l t a tes  l s  l os t .
Con fus lon  l l eg  ahead .

The resul ts  of  , Ianuary 2nd. ,  1-975 w111 be a l l  the sarqe.  i lass lve
econon lc  un res t ,  co l1aose .  P .e tu rn  ' r , o  t he  Go ld  .3 tandard .
I gsuance  o f  a  new  do I l a r ,  and  t hen  a  be t t e r  econon l c  sys temo

What  ls  our  fu ture? l ' lhat  Co r^re know? l ie  kno ' . ' that  inan 1s
bas1ca l1y  3ood .  Tha t  un -consc lous l - . '  he  w111  i o  qooC ,  na tu ra l l y .
We know tha t  consc lous l y  nan  l s  q rea t .  . { e  know tha t  go ld  l s
the  cen te r  o f  ou r  econon lc  s l / s te r .  , i e -  kno ' " i  t ha t  GoC l s  t he
cen te r  o f  ou : "  sys tem,  anC when  we  a re  a t  t he  cen te r r  w€  a re
one .  , r ' 1 t h  t he  sysLe rn .  . ' 1 t h  ?od .

I  a l so  know  tha t  when  f  cane  i o  t h l s  l s l anC  yes te rCay ,  I
l nev l tab l y  and  l nesca_oeab ly  1n f l a t , ed  the  p rob lens  o f  t oday .
f  a te  more  fooC,  r roCuced  ro re  ga rbaqe ,  and  exha led  no re  l n to
the a l r .  I  l : l i la teC ' , ,he s ' , 's r -en.  ) Io ' , r .  Today.  I  ar  Just  bec ln-
nlnq to lrnow r.hat. I  arn oart of the problen and. I an part of the
so lu t l on .  We  Jus t  a re .
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THE COlf CLUSIOII. - Know Value ( buy gold ) .

The golden seed.  to  so lve our  ln fLat lon ls  ln  our  hands.  
" t 'henwe buy goId,  v , 'e  w111 begln to  grovr .

The  so lu t l on  to  l n f l a t l on  1s  Lo  knov  va lue .  The  so lu t l on  to
ou r  econon lc  p rob lem 1s  to  re iu rn  t , o  t he  sou rce .  Buy  go ld .

Reneober  ln f la t lon 1s the phenonnenon of  Lesger  va lue.  That
l t  1s ihe Sta ie vrhepe Lnere |s  no hope 1n - r ,he l 'u ture"  

' , ' ihere

you  canno t  p lan  o r  save  because  eve ry th lng  w111  be  wor th  l ess
to rno r row.  Th l s  1s  no t  good .  ?h1s  l s  se l f -de fee t l ng  to  nan .

Bu t  t o  s top  chas lnq  the  f l ee t l n . c  t o rno r row ,  to  cone  to  g r l ps
w l t h  t oday r  s  p rob len  o f  l n f 1a t l on  1s  a  - v -e r : /  d l  i f  l cu1 t  5 tep .
One ,  nan  rus t  rako  ca re fu l l ; ' ,  anC fo r  ' " he  co r rec t  re3son .
To  d rop  eve ry th ln . : .  To  + .u rn  eve r : / ' " h lnq  l n ' . o  qo1d ,  based
.n  the  fea r  o r l  t he  ccnsequences  tha t  . Januar -v  2nC w111  b r l nq
1s Wrong anC V:r f  i ' l1sgulded. To  knou '  r hese  f ac t s ,  t r u th ,
and undersf"anC 1 ' " .  To know the -ohases t -o  ce neeessary and
reg re t fu l .  To  kno ' , ' ; ' , , o  base  /ou r  ac t ton  on  hope  fo r  t he  fu tu re .
To  t rus t  l n  t he  fu tu re .  To  know tha t  a f te r  ou r  econon lc
problen 1s so lved that  there w111 be va lue.  Tha- t  va lue ls
go ld ,  and  tha t  t he re  w111  be  a  chance  to  rebu l l d  w l th  a  be t te r
sys  ten .

Ke lsey  Harnon  (ag "  7 )  de f l nes  l n f l a t l on  as ,  t t  Too  nuch  rnoney ;  no t
enough  go ld . ' l

(  po you understand vhat you have read ? Do you und.erstand. +.hat
go ld  l s  111ega1?  f t  w111  be  1eqa l  on  Ja : rua ry  2nd ,  1975 ,  op
ear l l e r ,  d l  i he  d l sc re t l on  o f  P res lden t  . po rd .  Tha t  oppor tun l -
t y  awa l t s ,  and  tha t  s l l ence  l s  go lden  too .  )
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